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Can Establishing Branches in Hong Kong Alleviate Mainland Enterprises’ Debt Burden? — An
Analysis of Financing and Innovation Mechanisms among Listed Companies in the Pearl River Delta
........................................................................ Zhang Weikun, Tong Wenxia, Lin ]iang(53)
Abstract: Hong Kong, with its liberal and open economic philosophy, has become increasingly integrated into
Guangdong’ s business operations. In result there has emerged a growing trend of the Pearl River Delta (PRD)
enterprises setting up their branches in Hong Kong. This study examines Hong Kong branches established by
listed companies from nine PRD cities between 2016 and 2020, employing a panel data interactive fixed effects
model to assess the impact of these branches on corporate debt and its underlying mechanisms. The findings
reveal that establishing Hong Kong branches helps alleviate corporate debt burdens for PRD enterprises.
However, the extent of this effect varies since debt relief is more pronounced for high-tech firms and those
employing overseas executives. Mechanism tests indicate that Hong Kong branches reduce corporate debt by
easing financing constraints and fostering breakthrough innovation. At the industry level, these branches
enhance innovation efficiency in high-tech enterprises, promote industry-academia-research collaboration with
Hong Kong, and strengthen breakthrough innovation. Further analysis shows that the debt relief effect primarily
reduces long-term debt-to-equity ratio and tangible asset liability ratio. Thus, this study underscores the
importance of leveraging Hong Kong’ s advantages to expand financing channels and enhance knowledge
innovation capabilities for overseas enterprises.
Keywords: Pearl River Delta Enterprises; Corporate Debt; Hong Kong Branches; Financing Constraints;

Breakthrough Innovation

The Evolution and Experience of Ecological Environment Governance in Macao SAR

......................................................................................................... Sun Cuiping(69)
Abstract: A sound ecological environment is fundamental to people’ s wellbeing. To promote the development
of a green, livable and tourism-friendly Macao, the Macao SAR Government has successively introduced
planning schemes such as the “Macao Environmental Protection Plan (2010-2020)" and the “Macao
Environmental Protection Plan (2021-2025)”. Taking 2009 as a demarcation point, the ecological environment
governance process in Macao SAR can be divided into two historical stages: the initial exploration stage, and
the development and improvement stage, with different governance tasks accomplished in each stage.Through
examining the historical process of ecological environment governance in Macao SAR, this paper summarizes
the historical experience into four aspects: the “miniature” advantage in ecological governance, the dialectical
unity of “change and constancy” in environmental management, strong support from the central government for
Macao’ s ecological governance, and the platform advantage for promoting international ecological cooperation.
The evolution and experience of ecological environment governance in Macao SAR demonstrate the green
wisdom in the successful practice of the “One Country, Two Systems” policy in Macao.

Keywords: Macao SAR; Ecological Environment Governance; Evolution; Experience

Meta—governance and the Exercise of the Central Government’s Overall Governance Power: A Case

Study of Macao’s Governance Practice Since 1999
.......................................................................................... Hu Weixing, Duan Yuzhou(SO)

Abstract: The organic combination of the central government’ s overall governance power over Macao and

Macao’ s high degree of autonomy is the fundamental guarantee for Macao’ s long-term prosperity and stability.
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