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Agricultural Commodity —indexed Loans in the Shaanxi — Gansu — Ningxia Border Region During
the War of Resistance Against Japanese Aggression
Ding Rui

Abstract: Following the Southern Anhui Incident the Shaanxi — Gansu — Ningxia Border Region was subjec—
ted to Japanese military attacks and the strict blockade imposed by the Kuomintang plunging the people into an
unprecedented predicament into production and daily life. To promote agricultural self — sufficiency the Border
Region Bank switched from monetary to in — kind allocation of agricultural loans starting in 1942. This measure
tailored to the realities of the rural economy employed innovative financial methods to independently address the
difficulties faced by farmers. It effectively stimulated enthusiasm for production boosted agricultural development
curbed usury in rural areas enhanced the credibility of the Border Region currency and strengthened the influ-
ence of the CPC and the Border Region government among the masses. The practical experience accumulated
through the realizable agricultural loans in the early years of New China has laid the foundation for rebuilding mar—
ket order and restoring the national economy.

Key words: Shaanxi — Gansu — Ningxia Border Region; Agricultural Loan; Commodity —indexed Loan
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