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The Integration of Centralization and Decentralization:
Fiscal Relationship between the Central and Local Governments ( 1961—1965)
WANG Dan - 1i
( The Institute of Contemporary China Studies Chinese Academy of Social Sciences Beijing 100009 China)

Abstract: Fiscal centralization during 1961—1965 focused on the fiscal expenditure. The fiscal expenditure of the central
government increased immediately so that local blind investment and repeated construction could be restrained. On the other
hand although the local governments had to hand more fiscal revenue over to the central government but the central govern—
ment didn’ t change the fiscal management system implemented since 1959. More than this the central government reduced the
fiscal centralization to some extent in 1965. Besides the existence of central bureaus partly resulted in the discount of the fiscal
centralization. The integration of centralization and decentralization of this period has methodological significance on dealing
with the central — local relationship.

Key words: national economy adjustment period; central — local relationship; fiscal centralization; fiscal decentralization
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